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Tuesday, 14 April 2010
Economist accuses the Rudd Government of 
planning to climb out of the recession on the backs of the unemployed
“The Government’s announced plans to begin restoring the federal government budget to a surplus will be at the expense of the long term unemployed” declared Professor John Nevile, Fellow of the Academy of Social Sciences in Australia and a Past President of the Economics Society of Australia. 

Prof. Nevile, speaking tonight at a forum of the Christians for an Ethical Society, congratulated the federal government on its bold and appropriate response in 2008 to the financial crisis in terms of stimulation of the economy and effective supervision of the financial sector.
“When the economy starts to recover, the unemployment rate lags,” said Prof. Nevile. “It was only in 2000 that the unemployment rate returned to the level it was before the Keating recession in 1990 – the one “we had to have.” 
“The big worry is for the long term unemployed and the disadvantaged young,” Prof Nevile continued. “The longer a person is unemployed the greater the costs of each additional period of unemployment, both to the person and to society.”  

The right thing to do is to reduce drastically the number of long term unemployed. This is important in terms of both the health of our society and the economy, for reducing long term unemployment will significantly increase the productivity of the work force.
Prof. Nevile noted that the best chance of getting a job occurs when rapid growth is restored. “This is when every effort should be made to boost employment rather than putting priority on restoring the budget to a surplus.” 

He called for:

· Government subsidies for employers to take on unemployed people as an indirect training program;

· Fiscal policy involving high levels of government spending to create continuing jobs. 

· Borrowing to finance this spending. Australia, Prof Nevile said, has a “trivial level of public debt”. 
Prof Nevile went on to challenge the Federal Opposition’s criticism of such a course: “The Opposition is vociferous that borrowing will put a great burden of debt on the shoulders of our children. Exactly the opposite of this is true. Financing desirable infrastructure from taxation puts a burden on the present generation who will be paying now for the benefit of future generations. We can use deficit financing to finance desirable educational and physical infrastructure with no need to ever pay back any borrowing involved.
Time of forum: 7:30pm, Wednesday 14 April 
Venue: Australian Centre for Christianity and Culture, cnr Kings Ave & Blackall St, Barton

Contact: Prof. John Nevile 6258 2784; 
Heather McLaren: 02 6291 4537.
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